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Summary 

The EU-Iceland Joint Parliamentary Committee was established on the basis of the European 

Parliament's decision of 8 July 2010 and the Althingi's decision of 16 August 2010. The task 

of the JPC is to consider all aspects of relations between the EU and Iceland. It may decide to 

make recommendations to the European Parliament, to the Althingi and to the Government of 

Iceland, to the Council of the European Union and to the European Commission. 

All elements of the programme (the JPC meeting, visit to an EU-funded project) fulfilled the 

expectations. 

In the margins of the programme, the EP delegation met the EU Ambassador and the EU 

Member States Ambassadors for a briefing.  

  

Topics discussed and a list of meetings 

Topics are not necessarily presented in a chronological order. 

State of play in bilateral relations 

 

Although the government has officially not withdrawn the membership application, the EU 

accession issue is de facto dead and buried both for politicians and the population. The new 

left-right “grand-coalition” government - formed November 2017 - is composed of Eurosceptic 

parties  - Left-Green Movement, the Independence Party, Progressive Party. The government’s 

view is that Iceland’s interests are best served by remaining outside the European Union and 

that one of the most vital interests for Iceland is to give its fullest attention to improving the 

implementation of the EEA Agreement. In this context, the Foreign Minister (FM) Guðlaugur 

Þór Þórðarson has commissioned an expert report on the pros and cons of the country's 

membership of the European Economic Area (EEA), to be delivered in 2019 in connection to 

the 25th anniversary of the agreement. The government’s action plan has already improved the 

implementation of the EEA Agreement by reducing the backlog of incorporation of EEA-

relevant EU legislation (deficit stands at 1% according to the recent ESA scoreboard). 



 

Brexit 
 

The UK’s withdrawal negotiations from the EU are very closely followed in Reykjavik, 

because of the traditionally very close relationship between Iceland and the UK, particularly in 

trade (the UK accounts for around 1/3 of trade, and most industries are touched by the UK). 

Iceland saw Brexit initially as an opportunity to get a better deal both from the EU and the UK 

but now these hopes seem to have faded. During the debate, the Icelandic Minister of Foreign 

Affairs and parliamentarians expressed concern about the increasingly likely no-deal scenario 

for UK withdrawal and underlined the need for an orderly UK exit. According to the Minister, 

Iceland is, together with the other EFTA EEA states, focusing currently on two areas in this 

context: withdrawal issues (their agreement should mirror that of the EU), and contingency 

planning for no-deal Brexit, while maintaining full transparency with the EU. As to the future 

relationship, the Minister suggested that trade, security and environment could be in his view 

some of the issues where Iceland could work together with the UK. Pro-European Althingi 

members and MEPs spoke of the need for like-minded partners Iceland, the UK and the EU to 

work together on long-term challenges, based on common values, instead of making the world 

a less stable place due to focus on short-term gains. 

 

Transatlantic relationship 

 

Iceland faces a lot of insecurity around its vital relationship with the US - membership of the 

NATO and the Defence Agreement with the US form the two main pillars of Iceland’s security 

policy. Parliamentarians agreed during the JPC debate that despite divergences in views, the 

US remains a strategic ally with whom the EU and Iceland share fundamental values and work 

together closely in many areas. At the same time, they expressed concern about the strain faced 

by global institutions: the UN agencies but also the WTO and NATO - all targeted by the 

current US President. Since both the EU and Iceland are dependent on the international rules-

based system, they should step up protecting international liberalism and multilateralism, 

opined the parliamentarians.  

 

Trade 

 

Discussion on trade focused on the need to defend a well-functioning rules-based global trading 

system (with WTO at its helm) and to fight protectionism. The Icelandic parliamentarians 

underlined that this was especially important for a small country like Iceland that is very 

dependent on rules-based exchanges between countries. Since the EU is a crucial trade partner 

for Iceland and will continue to be the largest market even after Brexit, some Althingi members 

underlined that the EEA Agreement is thus Iceland’s most important trade agreement and 

should be further deepened. Some Icelandic parliamentarians raised concerns about the recent 

EFTA court ruling that stated that Icelandic ban of import of certain raw animal products 

because of phytosanitary concerns went against the EEA Agreement. The EU Ambassador, 

speaking on behalf of the European Commission, stressed that the EU was aware of Iceland’s 

justified concerns about animal diseases and that the Commission was currently engaging with 

the Icelandic government on the implementation of the ruling. Althingi members also 

welcomed the fact that Iceland had been exempted from the EU’s steel safeguard measures 

(put in place in response to the US’s measures) and took note of the EU Ambassador’s 

assurance that the same logic would apply if EU were forced to put safeguard measures on 

aluminium.  

 

 



 

Gender equality 

 

Iceland is the global pioneer on gender equality issues. The current government has set gender 

equality as a priority, and is taking concrete steps for its advancement, including the 

lengthening of parental leave, the eradication of wage discrimination, improvement in the 

handling of sexual offences and the advancement of human rights of intersex people. Mr 

Ásmundur Einar Dadason, Minister of Social Affairs and Equality, underlined particularly 

good results achieved already with the implementation of the equal pay standard legislation 

(companies speak of better relations with workers and improved image) and put forward the 

case of Iceland as the promoter of gender equality on the international stage. MEPs expressed 

envy of Iceland and spoke of the difficult context for promoting gender equality and women’s 

rights in the EU in general and in the EP in particular. 

 

Amendment of Rules of Procedure 

 

JPC approved the changes to the Rules of Procedure, whereby the reference to ‘accession’ is 

deleted from Rule 2 and the meetings of the Committee are reduced from two to one meeting 

per year. The amended document was referred to the Speakers’ Committee of the Althingi. 

Procedure on this file is closed on the EP side. 

 

In the margins of the EU-Iceland JPC, the programme featured a study programme, which 

included a visit to “Sure-Rider“, a project which has received funding under the Horizon 2020 

programme (EU funding 50,000 EUR of the total project cost of 71,429 EUR). The project 

coordinator Rafnar, an Icelandic Shipbuilding Company, has created Sure-Rider Boats, a 

revolutionary type of boats equipped with a new hull design that dramatically reduces motion 

responses such as vibration and slamming during navigation, reducing crew fatigue and 

injuries. 

 

The assistance of the EUD was very good before and during the mission. 

 

Possible follow-up 

 

The AFET Committee could consider following up the issues mentioned in this mission report 

in its future work on EU-EFTA/EEA relations, as well as in its work on Transatlantic relations. 

The trade-related aspects of Transatlantic relations may be of relevance for the INTA 

committee. 

 

The FEMM committee could consider following up Iceland’s pioneering work on promoting 

equal opportunities for both genders in its ongoing work, paying particular attention to the 

equal pay standard legislation.  

 

Finally, CONT committee could consider following up the issue of the use of Horizon 2020 

projects by EEA partners.  
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